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Emergency expenses to be converted into
bonds
Ordinances passed, so expenses can be financed over more time
By Haley Behre

BELMAR — The borough council unanimously approved the first reading of two bond ordinances related to
emergency appropriations after Hurricane Sandy.

One of the bond ordinances was for capital improvement projects related to Hurricane Sandy, while the other
was for non-capital improvement projects related to the hurricane.

To date, the borough has authorized $2.5 million in emergency expenses related to Hurricane Sandy to the
general fund. A total of $2 million of that was authorized late last year, while the other $500,000 was
authorized early this year.

Prior to the governing body passing the first reading of the ordinances, Matt Jessup, bond counsel, and Tom
Fallon, municipal auditor, made a presentation to the council on why these two bond ordinances are needed.

According to Mr. Jessup, the two ordinances allows for longer financing of the emergency appropriations.

The alternative to these ordinances, Mr. Jessup explained, is to put that amount in
this year’s budget.

“In fact, by law if not for these bond ordinances, that’s exactly what happens,” he
said.

Essentially, Mr. Jessup said, the emergency appropriations will be converted into
bonds that can be funded over the bond’s lifetime, instead of in the 2013 budget.

The ordinance also authorizes an additional $1 million in capital costs, which are
connected to the recovery and rebuilding effort, Mr. Jessup said.

The first bond ordinance is for $1.64 million.

According to borough administrator Colleen Connolly, the first bond ordinance is for the $640,000 capital
improvements authorized in the $2 million emergency appropriations passed late last year. That $640,000
added to the $1 million in additional capital improvement projects, such as Silver Lake and road improvements
to the south end of town that have not been done yet, makes the $1.64 million for the first bond ordinance.

The second bond ordinance is for $1.86 million.

According to Ms. Connolly, the second ordinance accounts for the $2.5 million authorized, $1.86 million of
which was for non-capital improvement items, such as barricades, cones and the water and food purchased in
the wake of Hurricane Sandy.

By doing these two bond ordinances, the borough does not have to put the expenditures into this year’s budget.

Instead, the refunding bond will be financed over the next one year, while the capital bond will be financed
over the next 20 years, Ms. Connolly said.

During the presentation, the borough’s bond rating was brought up, and whether the rating has been
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downgraded.

Mr. Jessup said the borough maintained the same bond rating, but a negative outlook was added.

“The rating agency wants to see how you manage the next six months and year in the recovery effort and then
they will turn around and remove the negative outlook or, you know, they could downgrade you,” he said.

The borough’s current bond rating is Aa3.

Moody’s Global Long-Term Rating Scale states that “obligations rated Aa are judged to be of high quality and
are subject to very low credit risk.”

The council also unanimously approved a resolution authorizing the borough to make an application to the
Local Finance Board for approval, which is needed under law.

The bonds are not expected to go before the council for a second reading until the April 17 meeting, since the
ordinances need approval by the local finance board.

The borough is still looking to the Federal Emergency Management Agency to reimburse it for these emergency
expenses.
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