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Birdsall alive for at least another two weeks
Bankruptcy judge releases $1.29 million for billes, payroll
By Haley Behre

TRENTON — Birdsall Services Group [BSG] will remain in operation, at least for another two weeks, as the U.S.
Bankruptcy Court for the District of New Jersey has authorized the release of more of the company’s frozen
assets so they can continue to operate.

Seven current and former BSG employees, some of which have ties to local communities, were indicted on
March 26 on charges they conspired in a scheme to avoid the restrictions of New Jersey’s Pay-to-Play Act by
disguising illegal corporate political contributions as personal contributions of employees of the firm.

The employees were allegedly repaid by the company for their political donations.

That same day, on March 26, Judge Lawrence M. Lawson, of the Monmouth County Superior Court in Freehold,
issued a court order to seize and retain “any and all assets” of BSG, including two BSG Bank of America bank
accounts, according to court documents.

Three days later, on March 29, BSG filed for bankruptcy with the United States Bankruptcy Court for the District
of New Jersey. The company also filed a motion to the bankruptcy court that same day, asking the court to
release funds so the company could pay its employees’ salaries and related obligations, such as employee
benefits and business expenses.

The company filed for bankruptcy under Chapter 11 of the Bankruptcy Code, which
“usually proposes a plan of reorganization to keep its business alive and pay creditors
over time,” according to the U.S. Courts website, www.uscourts.gov/FederalCourts
/Bankruptcy/BankruptcyBasics/Chapter11.aspx.

On April 1, Judge Michael Kaplan, of the U.S. Bankruptcy Court for the District of New
Jersey, granted an interim order, authorizing BSG use of cash collateral to continue
their business operations.

Under the interim order, Judge Kaplan authorized BSG to fund payroll for the past two
weeks for their employees, including their benefits, up to a total of $1.7 million,

according to court documents. Employees who were indicted on March 26 were not to be paid.

Today, Judge Kaplan issued a second interim order, authorizing the release of up to $1.29 million for the next
two weeks in order to maintain BSG’s assets so they can continue their operation, which includes paying their
employees, rent, utilities and amounts owed to vendors, according to court documents. Again, no payments
shall be made to any indicted employee pursuant to the March 26 indictment or on account of any severance
obligation to any former employee, according to court documents.

The judge also extended the time BSG has to file its schedules of assets and liabilities and statements of
financial affairs from April 12 to April 29, and denied the state’s cross motion to dismiss BSG’s bankruptcy case,
which was filed on March 31.

“This matter having been opened on the State of New Jersey’s cross motion to dismiss the Debtors’ bankruptcy
cases or for a determination that the continuation of the efforts of the State of New Jersey to seize assets are
police powers exempt from the automatic stay; and the Court having considered all arguments of counsel ... it
is hereby ordered that the State Of New Jersey’s cross motion is denied,” court documents state.

For the complete story, pick up the April 11 edition of The Coast Star.
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