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Future of Birdsall cloudy
By Haley Behre

Birdsall Services Group [BSG], an engineering firm based in Eatontown, filed for bankruptcy three days after a
judge froze two of the engineering firm’s bank accounts.

This comes after seven current and former BSG employees, including some that have ties to the local
community, were been indicted after an investigation by the Office of the Attorney General in relation to the
pay-to-play scheme the company was allegedly involved in. Thus far, nine current and former BSG employees
have been indicted, two of which have pleaded guilty to their involvement.

They were all indicted on charges they conspired in a scheme to avoid the restrictions of New Jersey’s
Pay-to-Play Act by disguising illegal corporate political contributions as personal contributions of employees of
the firm.

On Tuesday, March 26, Judge Lawrence M. Lawson, of the Monmouth County Superior Court in Freehold, issued
a court order to seize and retain “any and all assets” of BSG, including two BSG Bank of America bank
accounts, according to court documents.

According to court documents, the bank accounts were seized because there is “good and probable cause” that
the seized property “has been or is intended to be used in the furtherance of unlawful activity, has become or
is intended to become an integral part of illegal activity, or is property that represents the proceeds of illegal
activity.”

According to Peter Aseltine, an Office of the Attorney General spokesman, now that
the court order has been given, the Attorney General’s Office has 90 days to formally
file a complaint for a civil forfeiture action.

Freezing assets, Mr. Aseltine said, is “quite common for criminal action” involving
cases with money laundering or other financial issues.

Three days later, on March 29, BSG filed for bankruptcy with the United States
Bankruptcy Court in New Jersey.

According to bankruptcy court documents, BSG currently owes about $1.4 million to
creditors.

The company filed for Chapter 11 bankruptcy, which “usually proposes a plan of reorganization to keep its
business alive and pay creditors over time,” according to the U.S. Courts website,
www.uscourts.gov/FederalCourts/Bankruptcy/BankruptcyBasics/Chapter11.aspx.

That same day, on March 29, BSG also filed an application to the bankruptcy court, the court to release funds
so the company could pay their employees’ salaries and related obligations, such as employee benefits,
according to court documents.

According to those court documents, BSG has approximately 325 employees, and pays about $968,025 bi-weekly
in payroll.

“Granting the requested relief will minimize the personal hardship the Debtors’ employees and their families
will suffer if those obligations are not honored as a result of the Chapter 11 filings, maintain employee morale
at this critical time and enhance the likelihood that the Debtors’ employees will remain the Debtors,”
according to a court document in support of BSG’s application to pay their employees. The debtors is BSG.

On Sunday, March 31, the Attorney General’s Office filed an objection to BSG’s bankruptcy filing.
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According to the objection, the Attorney General’s Office objects to the bankruptcy filing because it is a
“misguided effort to circumvent the freezing of their assets and the indictments against their employees.

The objection continued, “This Court is not an ‘escape hatch’ to enable a debtor to evade the implications of a
valid criminal seizure order. This is a State Court matter which should remain there and not in this Court.”

Judge Michael Kaplan, of the U.S. Bankruptcy Court for the District of New Jersey, heard several of BSG’s
bankruptcy related issues at 1 p.m. today.

For more details on this story, pick up Thursday's edition of The Coast Star.
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