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Boro OKs pro-rated leases, will take a
$90,000 hit
There are 1 comments on this story. Click to comment.

By Haley Behre

BELMAR — After paying $218,750 for five concession trailers, the borough will be down around $90,000 of that
purchase price after modifying the leases of the existing businesses so they pay a pro-rated rate.

It was passed 3-1, with Councilman Jim Bean as the sole no vote.

The resolution modified the leases of Jake’s Crab Shack, Annie’s Ocean Grill, 10th Ave. Freeze Out and Exit 98,
giving each leasee a pro-rated rate for the 2013 season.

The leasees, as well as the two new leasees which were awarded at the meeting [see related story], will be
working out of trailers this upcoming summer since the pavilions will not be built in time. The food trailers
were rented by the borough for $43,750 each for five months.

Three of the leases for the food concession trailers have been modified, while the
other two concession trailers were publicly bid at the meeting. Each went for $8,750
per month, which means the borough broke even on those two trailers.

Exit 98 will be using its own trailer, said Colleen Connolly, borough administrator,
noting this business will be paying to rent a spot at the beachfront.

Under the pro-rated rate, Annie’s Ocean Grill will pay about $17,000, 10th Ave.
Freeze Out will pay about $13,500, Jake’s Crab Shack will pay about $10,000 and Exit
98 will pay about $8,200 for the five months.

According to Mayor Matt Doherty, these pro-rated rates were determined by dividing the leasees’ existing rent
by 12 then multiplying it by five.

So, the businesses will be paying the same rate, but for a shorter period of time, the mayor said, noting instead
of paying year round, the businesses will pay for the months they will use the trailers. Mayor Doherty said while
the trailers are rented for five months, he believes they will be used for about four of those months.

This is a difference of $90,750 from how much the borough owes for those trailers and how much the leasees
will be paying to rent them.

In addition, Ms. Connolly said the borough will be honoring the leases and provide an electric connection and
basic water and sewer service to the trailers.

“I think it’s a wise business decision to stay loyal to them as they have stayed loyal to us,” Mayor Doherty said.

The resolution was approved 3-1, with Councilman Bean as the sole no vote.

“I thought there were better ideas out there. We did not have to take this hit. This is ridiculous,” the
councilman said prior to voting no.

According to Mayor Doherty, “zero tax dollars will be allocated towards this.”

The difference will be paid with beach revenue or Federal Emergency Management Agency money, or both, he
said.

Star News Group (05.09.13): Boro OKs pro-rated leases, will ta... http://starnewsgroup.com/weekly/2013/05.09.13/boro_oks_pro_...

1 of 2 5/17/13 11:08 AM



The trailers are expected to be put up by May 15.
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Dazed and Confused → Posted: Thursday, May 09 at 12:55 PM

Where did the Mayor’s math come from? “…dividing the leasees’ existing rent by 12 then multiplying it by five. So,
the businesses will be paying the same rate, but for a shorter period of time”?

Weren’t the original leases for the buildings that worn torn down only for 5 months? So, divide by 5 and the rent is
the same.

Doherty math, the fast way to bankruptcy if Belmar was treated like any private business.

Report this comment as inappropriate.
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