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Boro receives $4.5 million Community
Disaster Loan
By Haley Behre

BELMAR — The borough recently received $4.5 million through the Community Disaster Loan [CDL] Program, all
of which will be used in the 2013 budget.

A resolution pledging the collateral used for the loan was approved by a vote of 4-1 at the June 5 council
meeting. Councilman Jim Bean was the sole no vote.

The CDL is offered through the Federal Emergency Management Agency [FEMA] to help supplement revenue
losses stemming from a disaster, such as Hurricane Sandy.

According to Robbin Kirk, chief financial officer for the borough, all the money from the CDL will be used, and
will be allocated to the current fund and water/sewer and beach utilities.

The term of the loan is for five or 10 years.

According to the resolution, the collateral being used is the revenue “for each fiscal
year while any of the loan is outstanding, after a provision has been made for the
payments required in connection with any outstanding indebtedness of the
applicant.”

According to Mayor Doherty, “98 percent of the time it’s forgivable,” meaning the
municipality does not have to pay back the loan. The mayor said the “absolute worst
case scenario” is that the borough builds up its surplus to repay the $4.5 million loan.

But “I’d rather see it be a grant than see it be a loan,” he said.

Christopher McKniff, FEMA public information officer for Monmouth County, said the CDL is essentially a
“capital injection” into a budget to help the town recover.

In the past, CDLs have been forgiven, he said, but it is not “essentially a general practice.”

Mr. McKniff said there are no set guidelines to determine if loans are forgiven because it is on a case-by-case
basis.

“When you enter into an agreement, it’s a loan. Municipalities are expected to pay it back,” he said.

Prior to Councilman Bean’s vote, he asked how much debt the borough currently has, in which Mayor Doherty
said $41 million— $19 million against the beach utility, $17 million against the municipality and $5 million
against the water/sewer utility.

Councilman Bean subsequently voted no because he believes there has been “reckless spending up to this point
and I’m not going to let them spend more.” This “reckless spending” includes $6,000 in beach balls, $17,000 in
ice and over $6.1 million in no-bid contracts for debris removal, he said.

“I don’t think we have a revenue problem. I think we have a spending problem,” he said.

Mayor Doherty said “we’ll ensure that if we are required to pay it back that we have the financial wherewithal
to do it.”
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